overruled even General Falkenhayn, who probably knows how to
manage the Kaiser better than any one else. He says (though I doubt
it) that he told the Kaiser that he thought England was unconquerable.
With that, the Kaiser stamped up and down the room but did not
deny it. He also added that the Austrians had nothing but friendly
feelings towards us. I think that Pedraza is out for private profit.
He claims, however, to have come over here to negotiate some arrange-
ments by which the Austrian interned ships, now in Spain, shall be
purchased by a syndicate under British control, with a view to their
being made available for transocean traffic during the war. He claims
that he has had interviews with the King of Spain a=nd professes to
know about German intrigues from the German Embassy in Madrid.
Both men are very anxious to see someone in the Foreign Office on
the political aspect of their mission. On the whole I was impressed
with Pedraza's bona fides, and so was Mr. H., who was on the staff
of the Daily Telegraph and who had become acquainted with Pedraza
through Santa Anna, who is himself a newspaper man, [At a later
date, Santa Anna turned out to have been Pedraza's dupe.] Pedraza
had brought an Austrian secretary with him, but he was not allowed
to land in England. He stayed in Amsterdam with the family.
[Two months later, in April, Pedraza applied for facilities for
himself and Mr. H., of the Daily Telegraph, to go to Holland at
very short notice. I pushed this through in the case of Mr. H., as I
wanted an Englishman to accompany Pedraza and give his impression
of him. The plan proved fruitful, for as soon as Pedraza had got Mr.
H. away on the steamer, he said that it was -not ships that he was
after, but peace, which was a much more paying thing, and that if
H. would pose as a big man of influence he, Pedraza, would provide
him with a fortune. He said that at Amsterdam a shipowner from
Vienna was to meet him and H. was to pose as an emissary of the
English Government. It proved afterwards that in Vienna they had
grave doubts about Pedraza.]
Mar. /. A number of flat-bottom boats with escorts and partly
weighted to represent an invading force were supposed to have been
seen today in the North Sea, but they took fright and scuttled as
soon as our patrols sighted them.
Mar. 3.  We heard that a cruiser had been sunk in the North Sea,